*NAFT FIVE WAYS THE U.S. FTZ PROGRAM HELPS
PARTNERSHIP. PRIDE. PROSPERITY. BUILD A STRONGER U.S. ECONOMY

Zones (FTZs) are designated areas physically in the United States, but considered to be outside U.S. Customs territory, where goods can be stored,
assembled, manipulated, modified, relabeled, repackaged and re-exported, free of U. S. Custom duties. FTZs are in every state and Puerto Rico.

I Created by Congress in 1934 to encourage investment and promote U.S.-based manufacturing and distribution, exports and American jobs, Foreign-Trade
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based companies’ cost competitiveness, allowing them
to offer more affordable and innovative products.

2.3 STRENGTHENING
COMPLIANCE

To operate in an FTZ, companies
must adhere to strict security
requirements, comply with
stringent U.S. Customs and Border
Protection (CBP) rules, and strictly
observe a variety of U.S. laws and
regulations. They have close and
transparent working relationships
with CBP officials, who consider
FTZs a model of compliance and
a “CTPAT security best practice.”
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Example 1: Thanks to the FTZ program’s cost
savings and competitive benefits, Kubota North
American Corporation, Atlanta, GA (FTZ #26)
now exports 35% of its American-made sub-
compact tractors, utility vehicles, and lawn
mowers to Europe and Australia.
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Example 2: The cost-competitive advantage
from the FTZ program allows Kawasaki Motors
Mfg. Corp. U.S.A., Lincoln, NE (FTZ #59) to
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